ENTERPRISE THROUGH GCSE APPLIED BUSINESS

LESSON PLAN 3 – TYPES OF OWNERSHIP

Aim

This lesson helps students to learn about private limited companies and public limited companies, how the businesses are set up, and the way in which they operate.

Preparation

Students need a copy of the gapped handout – Limited Companies - to complete during the lesson, writing instruments and access to ICT/Internet; copies of old Yellow Pages, or large advertisements from newspapers

Differentiated target

By the end of the lesson:

· All students will be able to describe the type of ownership and the type of liability that the owners have.

· Most students will be able to give a clear and coherent explanation of the type of ownership and liabilities.

· Some students will be able to give a detailed explanation of why the particular ownership is appropriate to a particular business and how this might affect the owners’ liabilities.

Activities

On whiteboard:  “Use the Yellow Pages, Internet (www.yell.com) and/or newspapers and list all those businesses you think are private limited companies or public limited companies”.

(15 minutes)

Students try and identify limited companies.

Thought starter

(15 minutes)

From the businesses identified, students state those likely to be private or public limited companies.  Correct answers displayed on whiteboard.

(15 minutes)

(a) General discussion:  for the production of the calendars, do students need to form a business?  What about liability?

(15 minutes)

(b) Use the calendar production business, what are the advantages and disadvantages of being a private limited company?  A public limited company?

(25 minutes)

(c) Students complete handout - Limited Companies  (this can be done using ICT)

(5 minutes)

(d) Answers checked by teacher/other students

(10 minutes)

(e) Students will now need to decide which type of business organisation they wish to set up for the production of their calendars.  Discussion in their Enterprise Groups.

(20 minutes)

(f) Students use written Mind Map, or software Mind Map, to produce an overview of their Calendar production and the formation of their business.

Expected outcome

(g) Each Enterprise group will have identified private or public limited companies from Yellow Pages, Internet and/or advertisements.

(h) Each student will have completed a gapped handout about being a limited company, as evidence for the GCSE Applied Business portfolio.

(i) Students will have constructed a Mind Map to aid planning of their enterprise.

Plenary

(10 minutes)

(j) Definition of limited liability on the whiteboard – in a jumbled format.  Students have 5 minutes to write out a correct definition:  
Shareholders have limited liability, which means that if a company gets into debt they will only lose the amount they have invested.

LIMITED COMPANIES                                                                           

1.
Complete the following: 

LIMITED COMPANY

A limited company is a business that is owned by ______________ and run by ____________________.  Companies have the protection of ___________  _____________  The owners of companies do not put at risk their ______________  _________________, such as houses.  If the company _________, shareholders lose only the money that has been _____________.  Shareholders and the company are legally ________________.  Shareholders are not responsible for the ___________ of the business. 

fails

separate

shareholders
limited liability

debts

Directors

invested

personal possessions

2.
PRIVATE AND PUBLIC COMPANIES

Create a table of two columns, placing the correct phrase under the correct type of limited company.

	PRIVATE LIMITED COMPANIES
	PUBLIC LIMITED COMPANIES

	
	

	
	

	
	

	
	

	
	

	
	


· Have to publish financial information each year

· Cannot sell their shares on the Stock Exchange

· Founders of company lose control

· All private limited companies have the word ‘Limited’ or ‘Ltd@ after their names

· Shares sold on the Stock Exchange

· Public Limited Companies have the letters ‘plc’ after the company name

· Shareholders and directors are often the same people

· Much larger than most private limited companies

· Tend to be relatively small

· Can advertise their shares freely

3.
Using the Mind Map software, create a Mind Map to outline the aims, objectives, business location and type of ownership of your Enterprise.

REVISION – TYPES OF OWNERSHIP

Match the type of ownership to the explanations.  One clue may match more than one type of ownership.

Sole Trader




Limited liability







Makes all the decisions







Buy shares on Stock Market

Private Limited Company


Unlimited liability







Keeps all the profits







Shared decision-making







Family/friends own the shares







Total control of the business

Partnership




Separate legal identity







Reduced outlay







Shared workload

Public Limited Company


Start with little capital







Shared liability for debts







Shared ownership







Equal share of the profits







Between 2 and 20 owners

QUIZ – LIMITED COMPANIES

1. Which of these words means that a company is a separate legal entity from its owners?

(a) Inclusion

(b) Incorporation

(c) Incoherence

(d) Incompletion

2. Which of the following means that a shareholder cannot lose more than they invested in shares?

(a) Unlimited liability

(b) Limited liability

(c) Payment protection

(d) Share protection

3. Which of these is a legal document that states how a company will run?

(a) Articles of Companies

(b) Articles of Association

(c) Articles of Management

(d) Articles of Organisation

4. There are two types of company – Private Limited Company and …?

(a) Partnership

(b) Sole Trader

(c) Franchise

(d) Public Limited Company

5. When a Private Limited Company changes to a Public Limited Company, the initial sale of shares is called …?

(a) Fluctuation

(b) Flotation

(c) Futures

(d) Franchises

6. Where do all companies have to be registered?

(a) Companies House

(b) Inland Revenue

(c) European Union

(d) Local Post Office

7. What initials have to follow the name of a Public Limited Company?





































